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Chairperson’s Letter

To the Participants of NYCLASS:

On behalf of the nine members of the NYCLASS Governing Board, the Lead Participant, and Public Trust 
Advisors, LLC (Public Trust), the NYCLASS administrator and investment advisor, we are pleased to present 
the audited financials for the year ending June 30, 2017.

This time of year offers us an opportunity to reflect on the previous year and look forward to the year ahead. 
In partnership with Public Trust, the Governing Board is pleased to report that, in many aspects, the past 
twelve months represent a period of significant growth for NYCLASS. We note a few important highlights below:

Assets: NYCLASS assets grew year-over-year by more than $328 million, representing a 96% increase. Assets 
peaked in June above $785 million. 

Performance: During 2016-2017, the NYCLASS daily yield experienced an increase of 45 basis points  
(June 30,2016 daily yield: 0.34%; June 30, 2017 daily yield: 0.79%).

Participation: During 2016-2017, the number of new Participants and refunded Participants in NYCLASS grew 
by nearly 8%. As participation continues to grow, NYCLASS achieves further economies of scale and greater 
investment buying power, both of which correspond with an even better Participant experience.

Safety: The top priority of NYCLASS will always be the safety of the funds we manage on our Participants’ 
behalf. To that end, we are always working on creating more secure and efficient systems.  Recently, we were 
pleased to introduce a new audit feature that notifies all authorized contacts when any account changes have 
been processed.

Additional Support: With the exciting growth of NYCLASS, we strive to maintain a quality Participant 
experience and an excellent level of service. With that in mind, NYCLASS has made meaningful additions to 
our relationship team. We have brought onboard a new Director of Marketing and expect to add another later 
in 2017. These additions will increase the reach of NYCLASS across the state and allow for more one-on-one 
interactions with the NYCLASS Participants. 

As we progress through 2017, the team at NYCLASS is working diligently to keep the positive momentum 
going. The Federal Open Market Committee (FOMC) recently increased the fed funds target rate to a new range 
of 1.00% - 1.25%. This recent rate hike had an almost immediate positive impact on the NYCLASS daily yield.  
After a nearly decade long stretch of near-zero interest rates, we are pleased to offer this much-needed interest 
income to the NYCLASS Participants throughout the state of New York. 

In closing, we resolve to continue to work closely with the more than 350 municipal corporations who currently 
participate in NYCLASS, striving to be an LGIP leader not only in the state of New York but throughout the 
country.   Through 28 years of successful operations, the maintenance of dozens of strategic partnerships, and 
the navigation of a variety of economic cycles, one thing remains abundantly clear: the NYCLASS Participants 
are our greatest asset. Our sincerest thank you for your continued participation and commitment to NYCLASS.

Respectfully,

Mr. Robert Wheeling
Governing Board Chairman
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CliftonLarsonAllen LLP
CLAconnect.com

INDEPENDENT AUDITORS' REPORT

Board of Trustees
New York Cooperative Liquid Assets Securities System
C/O Public Trust Advisors
Denver, Colorado

We have audited the accompanying financial statements of New York Cooperative Liquid Assets Securities System
(NYCLASS), which comprise the statement of net assets as of June 30, 2017, and the related statements of 
operations and changes in net assets for the year then ended, and the related notes to the financial statements. 

Management's Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements 
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on the auditors’ judgment, including the assessment of the risks of 
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, 
the auditor considers internal control relevant to the entity's preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we express no such opinion. 
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall presentation of the 
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion.

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position 
of NYCLASS as of June 30, 2017, the results of its operations and the changes in net assets for the year then
ended in accordance with accounting principles generally accepted in the United States of America.

Other Matter
The statement of changes in net assets of NYCLASS for the year ended June 30, 2016, and the financial highlights 
included in Notes 6 and 7 for the years from 2013 through 2016, were audited by other auditors whose report dated 
August 30, 2016, expressed an unmodified opinion on the financial highlights.

a 
CliftonLarsonAllen LLP

Denver, Colorado
August 18, 2017

Independent Auditors’ Report
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Repurchase Agreements (25%)*
     RBC Capital Markets LLC Tri-Party (3%)*   $20,130,976  1.05% 07/03/17 1.05%   $20,130,976 
       (Collateralized by U.S. Treasury Obligations with 
  coupon rates between 0.00% and 1.375% and 
  maturing between 09/28/2017 and 02/15/2044.)
  Market value plus accrued interest: $20,533,642 
 
 BMO Tri-Party (5%)*  30,149,346  1.03 07/03/17 1.03  30,149,346 
       (Collateralized by U.S. Treasury Obligations with 
  coupon rates between 0.625% and 3.375% 
  and maturing between 07/31/2017 and 02/15/2046.) 
  Market value plus accrued interest: $30,752,413 
 
 Bank of America/Merrill Lynch Tri-Party (6%)* 42,365,517  1.08 07/03/17 1.08  42,365,517 
       (Collateralized by a U.S. Treasury Obligation with a 
  coupon rate of 2.125% and maturing on 08/15/2021.) 
  Market value plus accrued interest: $43,212,840 
 
 JP Morgan Tri-Party (7%)* 50,000,000  1.08 07/03/17 1.08  50,000,000 
      (Collateralized by U.S. Treasury Obligations with coupon 
  rates between 0.00% and 3.75% and maturing 
  between 07/06/2017 and 08/15/2045.) 
  Market value plus accrued interest: $51,004,380

    Wells Fargo Bank, N.A. (4%)* 24,268,561  0.67 07/03/17 0.67  24,268,561 
      (Collateralized by a U.S. Government Agency  
  Obligation with a coupon rate of 3.50% and 
  maturing on 11/01/2043.) 
  Market value plus accrued interest: $24,769,232          
    Cost of ($166,914,400)        166,914,400         

U.S. Government Treasury Securities (48%)*
  Treasury Bill   20,000,000  Disc** 07/13/17 0.82  19,994,764 
  Treasury Bill   10,000,000  Disc** 07/20/17 0.61  9,995,924 
  Treasury Note/Bond   12,000,000  0.50 07/31/17 0.50  11,994,844 
  Treasury Note/Bond   10,000,000  1.08 - Var. 07/31/17 1.06  10,000,854 
  Treasury Bill   20,000,000  Disc** 08/03/17 0.87  19,984,344 
  Treasury Note/Bond   13,000,000  0.88 08/15/17 0.88  12,997,969 
  Treasury Bill   20,000,000  Disc** 08/31/17 0.85  19,968,822 
  Treasury Note/Bond   15,000,000  0.63 08/31/17 0.63  14,990,625 
  Treasury Note/Bond   5,000,000  1.00 09/15/17 1.00  4,999,610 
  Treasury Bill   15,000,000  Disc** 09/21/17 0.90  14,966,802 
  Treasury Note/Bond   5,000,000  0.63 09/30/17 0.63  4,994,336 
  Treasury Bill   10,000,000  Disc** 10/12/17 0.93  9,970,553 
  Treasury Note/Bond   30,000,000  0.88 10/15/17 0.88  29,980,077 
  Treasury Bill   10,000,000  Disc** 10/26/17 0.98  9,966,668 
  Treasury Note/Bond   10,000,000  1.17 - Var. 10/31/17 0.99  10,006,833 
  Treasury Note/Bond   8,000,000  0.75 10/31/17 0.75  7,990,000 

  * Denotes percentage of net assets   ** Denotes securities purchased at a discount from par
The accompanying notes are an integral part of these financial statements

STATEMENT OF NET ASSETS – JUNE 30, 2017
INVESTMENTS, AT VALUE

  Principal  Coupon Maturity Effective Fair
  Amount Rate  Yield Value
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STATEMENT OF NET ASSETS – JUNE 30, 2017

  Treasury Bill   $10,000,000  Disc** 11/02/17 1.02%  $    9,964,331 
  Treasury Note/Bond   10,000,000  0.88 11/15/17 0.88  9,991,797 
  Treasury Note/Bond   10,000,000  0.88 11/30/17 0.88  9,989,453 
  Treasury Note/Bond   10,000,000  2.25 11/30/17 2.24  10,046,484 
  Treasury Note/Bond   10,000,000  1.00 12/15/17 1.00  9,996,484 
  Treasury Bill   15,000,000  Disc** 12/28/17 2.29    14,915,921 
  Treasury Note/Bond   10,000,000  1.00 12/31/17 1.00     9,991,016 
  Treasury Note/Bond   15,000,000  1.27 - Var. 01/31/18 1.10  15,027,021 
  Treasury Note/Bond   20,000,000  1.19 - Var. 04/30/18 1.01  20,034,070           
 Cost of ($322,869,845)      322,759,602           
Total Investments in Securities 
    Cost of ($489,784,245)       489,674,002          

Deposit Balances in Custodian Banks (27%)* 
    Santander Bank (7%)* 50,032,881  0.80 07/03/17 0.80  50,032,881 
     (Collateralized by a Federal Home Loan Bank 
  Letter of Credit) 
 Santander Bank (1%)* 5,252,805  0.65 07/03/17 0.65  5,252,805 
        (Collateralized by a Federal Home Loan Bank 
  Letter of Credit)
 CIT Bank (8%)* 50,216,354  0.90 07/03/17 0.90  50,216,354 
      (Collateralized by a Federal Home Loan Bank 
  Letter of Credit)  
 Citizens Bank (11%)* 75,365,634  1.10 07/03/17 1.10  75,365,634
      (Collateralized by a Federal Home Loan Bank 
  Letter of Credit)           
         180,867,674         
Other Assets 
     Accrued Interest Receivable             331,266         
     Total Assets        670,872,942

Less Liabilities  
     Administration and Investment Advisory Fees      73,479           
     Total Liabilities      73,479         
     Net Assets       $670,799,463                  
Components of Capital 
     Capital (Par Value)       $670,909,706
     Unrealized Depreciation on Investments      (110,243)         
     Net Assets      $670,799,463                  
Outstanding Participant Shares      670,909,706                  
Net Asset Value per Share      $1.00                  

  Principal  Coupon Maturity Effective Fair
  Amount Rate  Yield Value

INVESTMENTS, AT VALUE

  * Denotes percentage of net assets   ** Denotes securities purchased at a discount from par
The accompanying notes are an integral part of these financial statements
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From Investment Activities: 
 Net Investment Income  $2,742,417      $486,837  
 Net Change in Unrealized Appreciation (Depreciation) on Investments (185,482)  57,899 
 Realized Gain on Investments   4,443  -          
         Net Increase in Net Assets Resulting from Operations 2,561,378  544,736  

Distributions to Participants from Net Investment Income (2,742,417) (486,837)
Distributions to Participants from Net Realized Gain  (4,443) -   
Net Increase in Net Assets from Share Transactions 334,848,282  154,391,194        
Net Increase in Net Assets 334,662,800  154,449,093
Net Assets: 
 Beginning of Period 336,136,663  181,687,570     
 End of Period   $670,799,463   $336,136,663        

Investment Income   $3,415,827

Expenses:  
 Administration and Investment Advisory Fees    673,410   
Net Investment Income  2,742,417   

Net Gain on Investments  4,443 
Change in Net Unrealized Depreciation on Investments  (185,482)   
Net Realized Gain and Unrealized Loss on Investments  (181,039)   
Net Increase in Net Assets Resulting from Operations  $2,561,378       

STATEMENT OF OPERATIONS

STATEMENT OF CHANGES IN NET ASSETS

(Year Ended June 30, 2017)

(Years Ended June 30, 2017 and June 30, 2016)

The accompanying notes are an integral part of these financial statements

      2017 2016
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NOTES TO FINANCIAL STATEMENTS - JUNE 30, 2017
Note 1.  Summary of Significant Accounting Policies

The New York Cooperative Liquid Assets Securities System - (“NYCLASS”) or (“Cooperative”) was established on September 19, 1989, as a cooperative 
investment arrangement organized under the NYCLASS Municipal Cooperation Agreement made pursuant to New York General Municipal Law, Article 
3A and 5-G. NYCLASS is available for investment by any New York State Municipal Cooperation or District. The purpose of NYCLASS is to enable such 
entities to cooperate in the investment of their available funds. The Lead Participant of NYCLASS is the Village of Potsdam. The Lead Participant, acting 
through an appropriate fiscal officer (“Lead Fiscal Officer”), is primarily responsible for executing the provisions of the Municipal Cooperation Agreement.  
NYCLASS operates like money market mutual funds with each share valued at $1.00.

In 2016 NYCLASS began offering a specially designed sub-account feature for active NYCLASS Participants: NYCLASS PLUS+ Term (“Term Series”).  
The Term Series product is designed to complement the daily liquidity of the NYCLASS Government Fund by offering a longer dated fixed income 
investment.  Each Term Series subaccount established by a Participant will constitute a separate series apart from any such subaccount established by 
other Participants and the main NYCLASS fund.  The Term Series activity is not included in this annual report.

NYCLASS is rated AAAm by Standard and Poor’s as of March 28, 2017.

Use of Estimates

The preparation of financial statements in accordance with accounting principles generally accepted in the United States of America requires management 
to make estimates and assumptions that affect the reported amounts and disclosures in the financial statements. Actual results could differ from those 
estimates. The following significant accounting policies are also in conformity with accounting principles generally accepted in the United States of America 
for investment companies. Such policies are consistently followed by the Cooperative in the preparation of the financial statements.

Securities Valuation

Securities, other than repurchase agreements, are valued at the most recent market bid price as obtained from one or more market makers for such 
securities. Repurchase agreements are recorded at cost, which approximates market value.

Securities Transactions and Investment Income

Securities transactions are accounted for on a trade date basis. Realized gains and losses from securities transactions are recorded on a specific 
identification basis. Interest income is recognized on the accrual basis and includes amortization of premiums and accretion of discounts.

The amortization of premium and accretion of discount accrual method utilized is straight line and it is deemed that there is no significant difference 
compared to the effective interest method.

Derivative Instruments

The Cooperative’s investment policies do not allow for investments in derivatives and, for the period ended June 30, 2017, the Cooperative held no 
financial instruments which meet the definition of a derivative according to Financial Accounting Standards Board (“FASB”) Accounting Standards Topic 
(ASC) 815 “Derivative Instruments and Hedging Activities”.

Dividends to Participants

Distributions from net investment income are declared and credited to participants’ accounts daily. The Cooperative’s policy to distribute net realized 
capital gains, if any, in a reasonable time frame after the gain is realized.

Income Taxes

NYCLASS is not subject to federal, state or local income taxes, and accordingly no tax provision has been made. NYCLASS files tax returns annually. 
NYCLASS is not aware of any tax positions for which it is reasonably possible that the total amounts of unrecognized tax benefits will significantly change 
in the next twelve months. NYCLASS’s federal tax returns for the prior three fiscal years remains subject to examination by the Internal Revenue Service.

Note 2.  Fair Value Measurements

In accordance with FASB guidance, the Cooperative utilizes ASC 820 “Fair Value Measurement and Disclosure” to define fair value, establish a framework 
for measuring fair value and expand disclosure requirements regarding fair value measurements. ASC 820 does not require new fair value measurements, 
but is applied to the extent that other accounting pronouncements require or permit fair value measurements. The standard emphasizes that fair value 
is a market-based measurement that should be determined based on the assumptions that market participants would use in pricing an asset or liability. 
Various inputs are used in determining the value of the Cooperative’s investments defined pursuant to this standard.
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These inputs are summarized into three broad levels:

• Level 1 – Quoted prices in active markets for identical securities.
• Level 2 – Prices determined using other significant observable inputs. Observable inputs are inputs that reflect the assumptions market 

participants would use in pricing a security and are developed based on market data obtained from sources independent of the reporting 
entity. These may include quoted prices for similar securities, interest rates, prepayment speeds, credit risk and others. Debt securities are 
valued in accordance with the evaluated bid price supplied by the pricing service and are generally categorized as Level 2 in the hierarchy. 
Securities that are categorized as Level 2 in the hierarchy include, but are not limited to, repurchase agreements, U.S government agency 
securities, corporate securities and commercial paper.

• Level 3 –  Prices determined using significant unobservable inputs. In situations where quoted prices or observable inputs are unavailable or 
deemed less relevant (for example, when there is little or no market activity for an investment at the end of the period), unobservable inputs 
may be used. Unobservable inputs are inputs that reflect the reporting entities own assumptions about the factors market participants would 
use in pricing the security and would be based on the best information available under the circumstances.

There have been no significant changes in valuation techniques used in valuing any such positions held by the Cooperative since the beginning of the 
fiscal year. The inputs or methodology used for valuing securities are not necessarily an indication of the risk associated with investing in those securities. 
The summary of inputs used as of June 30, 2017 to value the Cooperative’s investments in securities and other financial instruments is included in the 
“Valuation Inputs Summary” and “Level 3 Valuation Reconciliation of Assets” (if applicable) as noted below.

Valuation Inputs Summary (for the fiscal period ended June 30, 2017)

 Valuation Inputs  
Investments in Securities at Value* Level 1 Level 2 Level 3 Total    
Repurchase Agreements  $      -      $166,914,400   $      -      $166,914,400
U.S. Government Treasury Securities - 322,759,602  -     322,759,602     
Total  $      -   $489,674,002   $      -     $489,674,002              

* For the year ended June 30, 2017 the NYCLASS Portfolio did not have significant unobservable inputs (Level 3) used in determining fair value.       
Thus, a reconciliation of assets in which significant unobservable inputs (Level 3) were used in determining fair value is not applicable.  
    

After further analysis of the unobservable inputs used in valuing the U.S. Government Treasury Securities, the level of the fair value hierarchy has been 
changed from Level 1 to Level 2 for the current fiscal year.

The portfolio recognizes transfers between the levels as of the beginning of the fiscal year.

Note 3.  Deposits and Investments

Deposits

The Cooperative has received rulings from the Federal Deposit Insurance Corporation that deposits made by the Cooperative are actually the deposits 
of the participants and thus each participant in the Cooperative is insured for its proportionate share of any deposit, up to the limit of $250,000 for the 
participant’s accounts in the custodian bank and its pro rata share of the Cooperative’s deposits.

At June 30, 2017, the deposit balances at the custodian banks were $180,867,674  for the NYCLASS portfolio. As a result, approximately 27% of the total 
assets held by the NYCLASS portfolio are concentrated at three custodian banks -  Santander Bank, CIT Bank and Citizens Bank, N.A.

Interest earned on bank deposit investment vehicles as a percentage of total interest earned accounted for 26% on the NYCLASS portfolio for the year 
ending June 30, 2017.  All portfolio holdings are collateralized in accordance with General Municipal Law (GML) Section 10.

Custodian

Wells Fargo Bank, N.A. serves as the custodian for the Cooperative’s portfolio pursuant to a custodian agreement. The custodian acts as safekeeping 
agent for the Cooperative’s investment portfolios and provides services as the depository in connection with direct investment and withdrawals. The 
custodian’s internal records segregate investments owned by the Cooperative. The Cooperative may also use The Bank of New York Mellon, Bank of the 
West/San Francisco, Branch Banking & Trust Co, CIT Bank NA, Citizens Bank NA, HSBC Bank USA N.A., JPMorgan Chase Bank N.A., MANUF & Traders 
Trust Co, PNC Bank N.A., State Street Bank and Trust Co, Santander Bank N.A., TD Bank NA and US Bank N.A./Cincinnati OH, as a safekeeping agent 
for overnight deposit balances.
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Risk Disclosure

The portfolios are subject to the following risks:

• Counterparty Risk – Counterparty risk is the risk that the counterparty or a third party will not fulfill its obligation to the Cooperative.

• Interest Rate Risk – Interest rate risk is the risk that the value of fixed-income securities will generally decline as prevailing interest rates rise, which 
may cause the Cooperative’s NAV to likewise decrease, and vice versa.

• Market Risk – Market risk is the daily potential for an investor to experience losses from fluctuations in securities prices.  Market risk cannot be 
diversified away.

• Credit Risk – Credit Risk is the risk an issuer will be unable to make principal and interest payments when due, or will default on its obligations.

Investment in Securities

New York State statutes specify investments meeting defined rating and risk criteria in which local government investment pools may invest. The Board 
of Trustees has further limited investment instruments for the Cooperative. The Cooperative may invest in the following:

• Any security issued by, fully guaranteed by, or for which the full credit of the United States Treasury is pledged for payment.

• Obligations of the State of New York.

• Obligations issued pursuant to section 24.00 or 25.00 of the local finance law (with the approval of the State Comptroller) by any municipality, school 
district or district corporation not participating in the Cooperative.

• Special time deposit accounts in, or certificates of deposit issued by, a bank or trust company located and authorized to do business in the State of 
New York, collateralized in accordance with the provisions of General Municipal Law, Section 10, or in accordance with all of the following conditions:

1. The moneys are invested through a bank or trust company located and authorized to do business in New York.

2. The bank or trust company arranges for the deposit of moneys in certificates of deposit in one or more banking institutions, as defined by section 
nine-r of the banking law, for the account of NYCLASS.

3. The full amount of the principal and accrued interest of each such certificate of deposit must be insured by the Federal Deposit Insurance Corporation.

4. The bank or trust company acts as custodian for NYCLASS with respect to such certificates of deposit issued for NYCLASS’s account.

5. At the same time that NYCLASS’s moneys are deposited and the certificates of deposit are issued for the account of NYCLASS, the bank or trust 
company receives an amount of deposits from customers of other financial institutions equal to or greater than the amount of the moneys invested 
by NYCLASS through the bank or trust company.

Special time deposits may be maintained only with, and certificates of deposits may be purchased only from, creditworthy banks and trust companies.

• Repurchase agreements and tri-party repurchase agreements with member banks of the Federal Reserve System and/or dealers in U.S. Government 
Securities which have a short term issuer credit rating (actual or imputed) of at least A-1 by Standard & Poor’s.

No more than 25% of the portfolio may be invested overnight with any one counterparty, unless the counterparty is rated A-1+ by Standard & Poor’s, 
then no more than 50% of the portfolio may be invested overnight with such a counterparty.

A Master Repurchase Agreement (e.g. The Bond Market Association standard agreement, 1996 version) and applicable NYCLASS annexes must be signed 
by all parties and on file prior to executing any transaction.

Tri-party repurchase agreements are permissible with NYCLASS Board approved counterparties and 3rd party custodians (acting for both the party and 
the counterparty). Written Tri-party custodian agreements (in addition to The Bond Market Association 1996 standard repurchase agreement) must be 
signed by all parties and on file prior to executing any transaction.

Collateral (purchased securities) shall be limited to the following and shall be indicated as such on Schedule 1 ‘Schedule of Eligible Securities’ of the Tri- 
party custodian agreement: U.S. Treasuries (Bills, Bonds, Notes, Strips), GNMA I/II Others-Fixed Rate and GNMA I/II Others-Adjust Rate.
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Term repurchase agreements (“TRA’s”) are considered eligible investments under the following conditions:

For TRA’s between 2 to 5 business days:  A maximum of 10% of the portfolio with any one dealer.

For TRA’s with maturities of more than 5 business days:  A maximum of 5% of the portfolio.

TRA’s shall not exceed 30 calendar days.

TRA’s shall fulfill all requirements of the 1996 version of The Bond Market Association master repurchase agreement. The Repurchase Agreements 
between NYCLASS and the various approved counterparties require that the aggregate market value of all Purchased Securities from any particular 
counterparty be at least 102% (the “Margin”) of the aggregate Purchase Price of the Purchased Securities.

The Board recognizes that market fluctuations constantly increase or decrease the value of securities; that there is value in maintaining ongoing positive 
relationships between NYCLASS and the various counterparties; that accepted practice in the industry allows minor deviations from strict application of 
margins; and that there is a cost of changing collateral securing repurchase agreements. For those reasons, the Portfolio Manager may use discretion 
before directing that a counterparty supply Additional Purchased Securities until such time as the Margin falls below 101.5%. If the aggregate collateral 
level of the counterparty falls below 101.5%, the Portfolio Manager shall notify the counterparty to provide sufficient Additional Securities to restore the 
margin to at least 102%. The portfolio manager will require additional collateral to return the margin to at least 102% on the next business day.

The maximum maturity for any specific investment in the portfolio is 397 days and the weighted average maturity to reset cannot exceed 60 days.

Investments may be categorized as follows: (1) insured or registered or for which the securities are held by the Cooperative or the custodian bank in 
the Cooperative’s name (2) uninsured and unregistered for which the securities are held by the broker’s or dealer’s Cooperative department or agent in 
the Cooperative’s name or (3) uninsured and unregistered for which the securities are held by the broker or dealer or by its Cooperative department or 
agent but not in the Cooperative’s name.

All investments fall under the categorization of (3) as mentioned in the preceding paragraph.

Note 4.  Repurchase Agreements

Funds are released from the Cooperative’s portfolios for repurchase agreements only when collateral has been wired to the custodian bank, and for 
the period ended June 30, 2017, the Cooperative held no uncollateralized repurchase agreements. The custodian bank reports the market value of the 
collateral securities to the Cooperative at least on a weekly basis. If the seller of the agreement defaults and the value of the collateral declines, the 
immediate realization of the full amount of the agreement by the Cooperative may be limited. NYCLASS may use Bank of America N.A., BMO Harris 
Bank, N.A., Goldman Sachs & Co., JPM Securities PLC, Merrill Lynch Pierce Fenner & Smith, RBC Capital Markets LLC, UBS Securities LLC and Wells 
Fargo Securities as a safekeeping agent for repurchase agreements. Interest earned on repurchase agreements as a percentage of total interest earned 
accounted for 29% on the NYCLASS portfolio for the year ending June 30, 2017.

Note 5.  Administration and Investment Advisory Fees

Investment advisory services, administration and marketing services are provided by Public Trust Advisors, LLC. Cooperative fees are calculated daily and 
paid monthly. The fee shall be at an annual rate equal to 0.12% (12 basis points) of the net assets of the previously closed period (i.e. Thursday’s net 
asset figure is utilized as the basis for the fee calculation for Friday, Saturday and Sunday. The methodology holds true for holiday days as well that fall 
on a Monday through Friday) of the portfolio. Under the service agreement with Public Trust Advisors, LLC the fees collected are used to pay all expenses 
related to the Cooperative. Fees may be waived at any time at the sole discretion of the program administrator.

Note 6.  Share Transactions

Transactions in shares during the twelve months ended June 30, 2017 and 2016 for the NYCLASS portfolio were as follows:
      
 2017 2016  
 Shares sold  1,558,879,481   927,275,478 
 Shares issued on reinvestment of distributions  2,742,198   486,670 
 Shares redeemed  (1,222,344,907)  (753,857,381)
 Exchanges In  16,593,189   - 
 Exchanges Out  (21,021,679)  (19,513,572)    
 Net increase  334,848,282   154,391,194         

At June 30, 2017, two participants held more than a 5% participation interest in the Cooperative.  The holdings of these two participants is 
approximately 11% of the portfolio at June 30, 2017.   Investment activities of these participants could have a material impact on the Cooperative. 
    



11

Note 7.  Financial Highlights for a Share Outstanding Throughout Each Period   
    
                              NYCLASS  
    Years Ended
 
  2017 2016 2015 2014 2013
      
Per Share Data      
      
Net Asset Value - Beginning of Period  $1.00   $1.00   $1.00   $1.00   $1.00 
 
Net Investment Income Earned and Distributed to Shareholders  $0.005   $0.002   $0.000      $0.000   $0.000 
 
Net Asset Value - End of Period  $1.00   $1.00   $1.00   $1.00   $1.00 
 
TOTAL RETURN 0.454% 0.159% 0.035% 0.031% 0.017%
 
RATIOS 
Net Assets - End of period ($000 Omitted)  $670,799   $336,137   $181,688   $186,040   $177,748 
Ratio of Expenses to Average Net Assets Gross 0.120% 0.120% 0.120% 0.120% 0.146%
Ratio of Expenses to Average Net Assets Waived 0.000% 0.000% 0.022% 0.049% 0.027%
Ratio of Expenses to Average Net Assets 0.120% 0.120% 0.098% 0.071% 0.119%
Ratio of Net Investment Income to Average Net Assets 0.487% 0.188% 0.035% 0.032% 0.018%

Note 8.  Subsequent Events

In accordance with the provisions set forth in ASC 855-10, Subsequent Events, Management has evaluated the possibility of subsequent events existing in 
the Cooperative’s financial statements. Management has determined that there were no material events that would require disclosure in the Cooperative’s 
financial statements as of August 18, 2017.

Note 9.  Related Parties

All Trustees of NYCLASS are officers of participating governments. 
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